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EMMI-IBA joint initiative for €STR Term Rate

Joint initiative EMMI / IBA

Outstanding synergies and clearly identified and separate roles for each party

EMMI: administrator of the Term €STR, end-to-end responsibility

IBA: calculation agent

European Money Markets Institute

Over-arching Governance Framework incl.

Risk management | BCP | Contingency
Audit

Confidentiality policy

Conflict of interest

Complaints handling & whistleblowing

Dedicated Oversight Committee

Regular briefings on surveillance activities
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Calculation agent - Calculation function incl.

Governance
Controls
Accountability

Outstanding experience in data quality management

Sufficiency
Back testing
Publication checks
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Initial timeline at the set-up of the EMMI/IBA project

. Test version of the €STR Term Rate is envisaged for Q2/2021 with a marketable final rate expected to be released
in H2/2021.
Project Kickoff
Oct1
Kick-off IBA development
Nov 16
Planned publication date
Board budget sign-off Start meetings with FSMA Publish test rate N Jan 3
Sep 23 Jan 22 May 17

g 2020 2021 2022
Sep \[e}V; Jan Mar \EY Jul Sep \[e}V; i)

_ Liaise with Trading Venues on availability
- Procure test data

Dec1-Feb12 _ Finalise draft waterfall

Feb 8 - Mar 31 _ Test methodology with available data
Mar 15 - Apr 30 _ Test methodology on IBA systems

Mar 1 - May 14 _ Set up Oversight Committee

Delays to be expected in the absence of substantial trading increase in €STR derivatives

= To date: advancement in all non-data dependent work streams.
= Current thin market data to impact the start of test rate publication and final implementation of the €STR Term
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Progress on Methodology

Ll Draft methodology almost finalized; ready for test implementation.
. In order to facilitate testing, we are evaluating the use of EONIA swap data in the absence of sufficient €STR data.

Progress on Governance

= Progress on documents for the benchmark governance framework (Governance Code of Conduct, Code of Obligations of
the Calculation Agent, applicable procedures such as whistleblowing and cessation policies).

Ll Terms of Reference of a Benchmark Oversight Committee are being finalised.

= EMMI has started regularly discussions of the project with its supervisor.

Progress on Operations

Ll The €STR Term Rate will be calculated by IBA, acting as a calculation agent, on existing systems; similar to the existing ICE
Term Sonia Rate the calculation process.

Ll Re-use existing infrastructure between data providers and IBA.

Progress on Input data

= Procuring input data from trading venues, based on IBA’s existing business relationships for SONIA derivatives data.

. Current availability of €STR-based derivatives data is scarce as market continues to trade on EONIA, with a significant
move to €STR only expected later this year when CCPs convert EONIA outstandings to €STR.

. Futures prices data available for third level of calculation waterfall and comparison testing to swaps quotes.
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Underlying liquidity market

. Currently, among the electronic trading venues that IBA is engaging with, only one has €STR-based quotes in Term €STR
derivatives

. The absence of sufficient trading in €STR derivatives will cause delays in the testing of the methodology and the
definition of waterfall parameters.

. In the meantime we are evaluating the use of historical EONIA swap data to perform back-testing in order to be able to
look at the results of the different waterfall scenarios of the methodology.

. As it is reasonable to expect that EONIA activity will to a large extent shift to €STR, the use of “synthetic €STR” data could

allow progress in methodology testing.

Diversification in terms of types of participants

. Liquidity provision will be driven by market makers on major trading venues

. Different waterfall levels reflect diverse market interests from diverse market makers (committed quotes and D2C quotes
in swaps, prices in futures contracts).
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ICE Benchmark Administration Limited (IBA) is authorised and regulated by the Financial Conduct Authority for the regulated activity of
administering a benchmark.

The European Money Markets Institute (EMMI) is the administrator of two critical interest rate benchmarks: EURIBOR® and EONIA®, both
authorised under article 34 of the Benchmarks Regulation of the European Union.

All information is provided for information purposes only. This presentation is not and should not be construed as an offer or agreement
to provide any services or to enter into any other transactions or arrangements. This presentation is not and should not be taken as or
relied upon as constituting, financial, investment, legal, tax, regulatory or any other form of advice, recommendation or assurance. EMMI
and IBA reserve the right to amend any aspect of this presentation.

The information and data contained herein constitutes information and valuable property owned by EMMI and/or IBA respectively. EMMI
and IBA reserve all rights in the information and data disclosed in this presentation. No part of this information may be reproduced,
stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical photocopying, recording or otherwise,
without prior written permission of EMMI and IBA.

To the fullest extent permitted by applicable law, none of EMMI, IBA, or any of its or their affiliates or their respective directors, officers,
employees accepts any responsibility or will be liable in contract or tort (including negligence), for breach of statutory duty or nuisance,
for misrepresentation or under antitrust laws or otherwise, in respect of any inaccuracies, errors, omissions, delays, failures, cessations or
changes (material or otherwise) in the information and data contained in or related to this presentation, or for any damage, expense or
other loss you may suffer arising out of or in connection with such information and data, or any use that you may make of it or any
reliance you may place upon it. All implied terms, conditions and warranties and liabilities, including without limitation as to quality,
merchantability, fitness for purpose, title or non-infringement, in relation to such information and data are hereby excluded to the fullest
extent permitted by law.
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